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February 2006

National GE®LS workshop is
held in Toronto.

Genome Canada retreat is held
in Ottawa.

January 2006

Canadian researchers solve 45-year-
old mystery by discovering a
receptor for the hormone abscisic
acid (ABA), the major hormone
involved in a plant’s response to
environmental stresses. The
discovery is published in Nazure.

A major advance that could
refocus research on the develop-
ment and treatment of breast
cancer is published by a team of
Canadian researchers in the
prestigious journal Nazure.

The journal Nature also publishes a
novel article entitled “Human
Dignity: A Guide to Policy

Making in the Biotechnology Era?”
authored by an eminent Alberta
bioethicist.

December 2005

The GEEE! in Genome 0pens in
Halifax, Nova Scotia. More
than 500,000 Canadians
have now visited the
exhibition.

October 2005

The International Hap
Map Consortium com-
pletes map of human
genetic variation. This
important paper is
published in a special
edition of Nature.

In a fusion of science and art, 7%e
Score, a groundbreaking musical
drama about a scientist whose own

genetic history threatens her career,
has its world premiere at the
Vancouver International Film
Festival. Sponsored by Genome
Canada, The Score is now being
used across Canada and the United
States in universities and other fora
to discuss genomics and the ethical
challenges it presents.

September 2005

The GEEE! in Genome 0pens in
La Baie, Québec.

August 2005

Genome Canada
announces the approval
of 33 new genomics and
proteomics research
projects, totaling $346
million. Of this, $167.2
million is provided by
Genome Canada and
$179.3 million by
partners from Canada
and around the world.

New members are appointed
to the Board of Genome
Canada. Dr. Calvin R. Stiller
is appointed Chair.

July 2005

A broad network of 26 interna-
tional bioethicists, including a
distinguished Canadian researcher,
publishes in Science an important
article entitled “Health Innovation
Networks to Help Developing
Countries Address Neglected
Diseases”.

June 2005

The GEEE! in Genome 0pens in
Saint John, N.B.

May 2005

Genome Canada and the Estonian
Biocentre sign a Memorandum of

Understanding to promote scientific
and industrial cooperation between
Estonia and Canada in the field of
genomics. It is Genome Canada’s
5" International Agreement.

The Structural Genomics
Consortium, an international
research initiative, places its first
50 protein structures — of malaria
and human proteins — in the
public domain.

Manitoba student wins top
Genome Canada award at Canada-
Wide Science Fair 2005 for her
project “Knockdown of BNIP3
Gene Expression by RNA
Interference”.

March 2005

An international team

led by three Canadian
microbiologists completes
the sequencing and
annotation of the genome
of Rhodococcus sp. RHAI,
a soil bacterium, which

is the largest bacterial
genome sequenced to
date. This discovery may
facilitate the clean up of
hazardous waste as well

as the development of
new antibiotics.

February 2005

Federal Budget 2005: the
Government of Canada commits
an additional $165 million to
Genome Canada.

The Journal of Law, Medicine and
Ethics publishes an original article
by a Quebec bioethicist on bio-

banking and international norms.
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Public
Outreach

Reaching Out to Canadians

The deciphering of the genetic code is dramatically changing our understanding of the
world around us. For the first time, we’re acquiring insights into the most basic elements
of life itself — all life. Human, plant and animal. The implications of this are staggering, with
the potential to transform our understanding of everything from health care to farming,
fisheries to forestry. It is a revolution that began with science, but touches all of society.
And because it affects all of us, it must involve all of us.

Finding new ways to engage Canadians, spark discussion, foster understanding and pro-
vide information is a key component of what we do.

The GEEE! in Genome

Three years ago we teamed up with the Canadian Museum of Nature and the Canadian
Institutes of Health Research to launch The GEEE! in Genome, a unique traveling exhibi-
tion which introduces Canadians to the world of cells, proteins and DNA, right in their own
communities. This innovative, interactive initiative has crossed the country, from British
Columbia to Prince Edward Island, and been visited by more than 500,000 Canadians.

Originally, The GEEE! in Genome was due to tour for three years and then become a per-
manent exhibition in the Canadian Museum of Nature. However, due to overwhelming
demand from communities across the country — as well as from overseas - the exhibition
is being updated and will be re-launched for a second Canadian tour in 2007.

The Score

Genome Canada is also a proud sponsor of The Score, a groundbreaking musical drama
about a scientist whose own genetic history threatens her career, her lab and her life. The
Score had its world premiere at the Vancouver International Film Festival on October 1,
2005, where it was named one of the top ten films. The Score was also broadcast on the
national CBC network in January 2006, as part of its “Opening Night” program.

The Score is a unique fusion of science and the arts. Originally commissioned as a play in
2000 by Dr. Michael Hayden, a Genome Canada/BC-funded researcher and Director and
Senior Scientist of Vancouver’s Centre for Molecular Medicine and Therapeutics, The Score is
proving to be an important educational tool.

Genome Canada is organizing public screenings of the movie, followed by forum discus-
sions across the country. We have also helped produce DVDs with the option of voice-over
commentary by Dr. Michael Hayden, who acted as a consultant on the film. The DVDs
are being sent to Canadian and American universities that have requested them for use in
their classrooms.

By presenting such important issues as genetic determinism, the patenting of genes, and
the relationship between science and society in an engaging and thought-provoking film,
Genome Canada is helping to narrow the gulf between science and society. After all, art
not only imitates life, sometimes it can help us explore it.



(t): (416) 977-9582
(f): (416) 977-8342
(w): www.OntarioGenomics.ca

Ontario Genomics Institute (e) : info@OntarioGenomics.ca
Christian Burks,
President & CEO

Portfolio

Twenty-six large-scale genomics and proteomics projects and seven platforms for a total
project value of $437.4 million — $181.2 million invested by Genome Canada.

Ten new large-scale projects were awarded as part of
Genome Canada’s 2005-2006 Competition I11:

Identification of Genetic Pathways that Regulate the Survival and Development of Cancer
and Cancer Stem Cells — Development of new and more effective therapies specifically
targeted to cancer stem cells. Project funding: $15M. Led by Dr. Cynthia Guidos (SickKids
Research Institute). The project will study human tumours and mouse cancer models in
order to address two crucial issues: what genetic alterations distinguish very aggressive
from more benign tumours, and what genetic and biological malfunctions lead to the
development of cancer stem cells. This understanding will enable other scientists in the
field, and the alterations identified could lead to new diagnostic tools or therapeutic
medicines for cancer.

Canadian Barcode of Life Network — Identification of species with fragments of DNA.
Project funding: $9.6M. Led by Dr. Paul Hebert (University of Guelph). DNA barcodes use a
small fragment of an organism’s DNA - a portion of a single gene - to identify the species
to which an organism belongs. This project seeks to develop a DNA-based identification
system which can be used to catalogue all species. The Canadian Barcode of Life Network
seeks to develop comprehensive DNA barcode libraries for all the world’s birds and fishes,
and then of other animals, fungi, plants and protists. These libraries will provide a funda-
mental tool in characterizing the diversity of life on our planet, and could have many
practical applications through rapid identification of species from small and otherwise
unidentifiable tissue samples, for example, in the management of food sources, wildlife,
and pests.

Quantum Dot Diagnostics: Simultaneous Genomics and Proteomics Profiling of Multiple
Pathogens at Point-of-Care — Developing cutting-edge tools for rapid and accurate diagno-
sis of infectious diseases, based on nanotechnology and genomics. Project funding: $9.1M.
Co-led by Drs. Kevin C. Kain (Toronto General Hospital Research Institute) and Michael
Greenberg (FIO Corp). This project aims at incorporating advances in nanotechnology with
pathogen genomics and proteomics, in order to create a high-throughput diagnostic
system capable of detecting multiple global infectious diseases within minutes.



Strengthening the Role of Genomics and Global Health — New approaches to deal with
long-standing global health inequities. Project funding: $7.9M. Co-led by Drs. Peter Singer
and Abdallah Daar (University of Toronto).The project aims to strengthen genomics research,
development and commercialization activities in the developing world by examining the
role of biotechnology companies in meeting local health needs and collaboration in
genomics innovation among developing countries.

Integrative Biology — Understanding how genes and the proteins they code for work
together to perform their functions. Project funding: $21.7M. Led by Dr. Brenda Andrews
(University of Toronto). The project will develop an integrated view of Saccharomyces
cerevisiae (baker’s yeast), a leading model organism of interest not only for its direct appli-
cation in food industries, but also as a long-standing model for gene and pathway function
in higher organisms such as humans. By investigating the functional sub-components
— genes, proteins, and the structural, signalling and developmental interactions among
them - of baker’s yeast cells, the project is expected to yield not only new understanding,
but additionally new genomics instrumentation, methodologies for human and veterinary
therapeutics, and reagents for industrial processes and for basic and applied research.

Genome-Environment Interactions in Type | Diabetes — Investigating the interactions of
genetic risks and environmental factors underlying Type | Diabetes (T1D). Project funding:
$12.3M. Co-led by Drs. Jayne Danska (SickKids Research Institute) and Andrew
Macpherson (McMaster University). This project aims to understand the genetic control of
T1D in human and rodent models, to study the role of exposure to common intestinal
bacteria in regulating immune system development, and to understand how such expo-
sures affect the probability that persons at genetic risk of T1D will develop the disease.
In addition to the deeper understanding of the molecular basis of diabetes, this knowledge
could lead to better management and treatment of T1D.

The contribution of genetic modulators of disease severity in cystic fibrosis (CF) to other
diseases with similarities of clinical phenotype — Investigating the genetics of other dis-
eases with similar phenotypes to CFE. Project funding: $5.8M. Co-led by Drs. Peter Durie and
Julian Zielenski (SickKids Research Institute). This project takes advantage of Canada’s role
as a world leader in research on CF, and will apply knowledge about the genetic factors (so-
called modifier genes) that influence the severity of CF to other diseases that are clinically
similar to CF. In addition to the deeper understanding of the molecular bases of these di-
seases, this knowledge could lead to better management of the associated human diseases.

Structural and Functional Annotation of the Human Genome for Disease Study. Project
funding: $18.2M. Led by Dr. Robert Hegele (Robarts Research Institute). The project aims at
delivering a “new improved edition” of the annotated human genome; one that identifies,
characterizes and annotates large-scale copy number variants, alternative splicing profiles
of genes in selected tissues and previously unknown genes and other functional elements.
This resource will enable other scientists in the field, and the variations identified could
lead to new diagnostic tools or therapeutic medicines for a number of human diseases.
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The Dynactome: Mapping Spatio-Temporal Dynamic Systems in Humans - Investigating
and understanding the dynamic changes in the cell’s protein interaction network. Project
funding: $22.2M. Co-led by Drs. Tony Pawson and Jeffrey Wrana (Samuel Lunenfeld
Research Institute, Mount Sinai Hospital) and Shawn Li (University of Western Ontario).
This project will map protein interactions within human cells in order to determine
whether diseases such as malignant cancers result not only from specific changes to indi-
vidual genes and proteins, but also from changes in the entire cellular network. The
insights developed will enable other scientists in the field, and could lead to new diagnostic
tools or therapeutic medicines for cancer.

Autism Genome Project — The search for autism susceptibility genes and the mechanisms
governing their action. Project funding: $12.8M. Led by Dr. Stephen Scherer (SickKids
Research Institute). Autism Spectrum Disorders (ASD) affects hundreds of thousands of
Canadians. The causes of autism are still unknown. This project will screen the genomes
from over 6,000 members of 1,600 families to locate and identify autism susceptibility
genes on the chromosomes that comprise the human genome. The information generated
about people with these genes and the variations between those who are more or less
susceptible to autism will assist other scientists in the field, and could lead to new
diagnostic tools or therapeutic medicines for autism.



(t): (514) 398-0668
(f): (514) 398-0883
i (w): www.genomequebec.com
Genome Q uébec (e): info@genomequebec.com
Paul L'Archevéque,
President & CEO

Portfolio

Twenty-six large-scale genomics and proteomics projects and one platform for a total
project value of $278.4 million — $137.7 million invested by Genome Canada.

Seven new large-scale projects were awarded as part of
Genome Canada’s 2005-2006 Competition I1I:

Functional annotation of essential alternatively spliced isoforms — Protein isoforms and the
mechanism of “alternative pre-mRNA splicing,” or AS. Project funding: $8.2M. Led by Dr.
Sherif Abou Elela (Université de Sherbrooke). Defects in AS are believed to account for
several well-known diseases, such as cystic fibrosis, thalassemia, spinal muscular atrophy,
and several types of cancer. This project will conduct work on experimental annotation of
AS isoforms in some 600 cancer-related genes that control cell proliferation and viability.
The project will also study isoform-specific inhibition and analyse phenotypes, while
validating this knowledge by analysis of tissue samples from Canadian populations.

An integrated genetic/physical genome map for the old world monkey, Cercopithecus
aethiops — Developing a comprehensive physical map of the genome of the vervet monkey.
Project funding: $3.1M. Led by Dr. Ken Dewar (McGill University and Genome Québec
Innovation Centre). The vervet monkey is a good model for studying neurological processes.
This project will develop a comprehensive physical map of the genome of Cercopithecus
aethiops, augmenting current knowledge based on genetic mapping, genotyping and
pedigreed colonies.

Genomics and public health: building public “goods”? — Genomics databases. Project funding:
$2M. Led by Dr. Bartha Maria Knoppers, Canada Research Chair in Law and Medicine
(Université de Montréal). Genomics is a powerful tool, which can provide information on
the susceptibility of individuals and families to infectious and communicable diseases.
Public health researchers are becoming keenly aware of the value of creating, accessing
and planning genomic databases. This project will examine ethical, legal and societal
issues related to the use of existing databases or the creation of new ones.

Identification and characterization of genes involved in three common developmental
brain diseases — ldentification of susceptibility genes to schizophrenia or autism. Project
funding: $11.1M. Co-led by Dr. Guy A. Rouleau and Dr. Pierre Drapeau (Université de
Montréal). Schizophrenia and autism are severe brain diseases that result in enormous
human suffering and high healthcare costs. Despite decades of research, the causes of
these diseases are still largely unknown. This project aims to identify 10 to 20 genes that
directly cause or increase susceptibility to schizophrenia or autism.
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Pharmacogenomics of drug efficacy and toxicity in the treatment of cardiovascular disease
— Drug response problems in the management of cardiovascular disease. Project funding:
$17.4M. Co-led by Drs. Jean Claude Tardif and Dr. Michael S. Phillips (Montreal Heart
Institute — Université de Montréal). This project will address drug response problems in the
management of cardiovascular disease. The team expects to identify relevant biomarkers,
which can then be used to develop diagnostic tests.

Arborea Il - Genomics for molecular breeding in softwood trees — Discovery of gene markers
to enhance the productivity and value of spruce through integrated functional genomics
and association mapping. Project funding: $11M. Co-led by Drs. John MacKay and Jean
Bousquet (Université Laval). This project will create an inventory of the natural variability
and expression of thousands of spruce genes. By identifying specific genes associated with
growth and wood quality, the project will develop tools and protocols making it possible
to select well adapted high-performance spruce trees with better quality woods.

The GRID Project: Gene Regulators in Disease. Project funding: $8.9M. Led by Dr. Thomas
J. Hudson (McGill University and Genome Québec Innovation Centre). Small differences in
gene regulation among individuals can lead to disease susceptibility or resistance. The
GRID project will not seek to identify new genes. Instead, the project will focus on regulatory
mechanisms in common human diseases, such as abnormal gene production, assembly
and turnover. The project will characterize more than 250 disease genes believed to be
associated with diabetes, asthma, inflammatory diseases and some forms of cancer.



(t): (902) 421-5645
(f): (902) 421-2733
] (w): www.genomeatlantic.ca
Genome Atlantic (e): info@genomeatlantic.ca
Michael Dennis,
President and CEO

Portfolio

Seven large-scale genomics and proteomics projects (including the Spruce project which
was terminated in July 2004) and one platform for a total project value of $52.4 million
(including approved co-funding — except Spruce which is final cost) — $24.6 million invested
by Genome Canada.

Two new large-scale projects were awarded as part of
Genome Canada’s 2005-2006 Competition I11:

Atlantic Cod Genomics and Broodstock Development — Identification and selection of elite
broodstock through the application of selective breeding and genomics. Project funding:
$13M. Co-led by Dr. Sharen Bowman (The Atlantic Genome Centre (TAGC)) and Dr. Jane
Symonds (Huntsman Marine Science Centre). A partnership with industry, universities,
government and not-for-profit organizations, this project will develop a breeding program
and a set of fundamental genomics tools that will be used to supply the developing
Atlantic cod-aquaculture industry in Atlantic Canada with improved broodstock. Valuable
traits for the aquaculture industry will be measured and evaluated such as growth, health,
sexual maturation, stress tolerance, fillet quality and yield.

Atlantic Medical Genetic and Genomics Initiative (AMGGI) - A Canadian research initiative
that proposes the discovery of causal genes for a number of genetic disorders in a variety of
medical areas. Project funding: $6.5M. Co-led by Dr. Mark Samuels (Dalhousie University) and
Dr.Terry-Lynn Young (Memorial University of Newfoundland). The AMGGI project is a unique
initiative to systematically identify genes and genetic mutations underlying familial, mono-
genic disorders arising in populations and communities throughout the Atlantic Provinces.
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Board of
Directors

Science and
Industry Advisory
Committee

Executive
and Staff

Corporate
Information



Connie J. Eaves

Professor
Calvin R. Stiller Medical Genetics
Chairman Faculty of Medicine
Stilco Investments Limited University of British Columbia
Thomas J. Hudson Suzanne Fortier
Vice-Chair President
Associate Professor/Associate Physician Natural Sciences and
McGill University and Genome Québec Engineering Research Council of Canada
Innovation Centre
Martin Godbout
Lorne Babiuk President & CEO
Director Genome Canada
Vaccine & Infectious Disease
Organization (VIDO) Bartha Maria Knoppers
University of Saskatchewan Professor
Faculty of Law
Alan Bernstein Université de Montréal
President
Canadian Institutes of Health Research Kelvin K. Ogilvie
Professor of Chemistry
William A. Bridger Acadia University
R.M. Spencer & Associates
Edmonton, Alberta Jacques Simard
Professor
Pierre Coulombe Department of Anatomy and Physiology
President Faculty of Medicine
National Research Council of Canada Laval University
Natalie E. Dakers Ronald G. Worton
CEO CEO and Scientific Director
Centre for Drug Research and Development Ottawa Health Research Institute

Vancouver, British Columbia

(1) The following Directors (as of March 31, 2006) provided additional services to
Genome Canada and were remunerated as follows:

- Henry G. Friesen $19,845
- William A. Bridger $10,428
- Natalie E. Dakers $2,691

(2) Genome Canada has entered into a management agreement with Hodran Consultants Inc. which
provided for the services of Martin Godbout as President & CEO for a minimum payment of $315,000
up to a maximum of $380,000.
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Stephen W. Scherer

Chair

Senior Scientist, Genetics and Genomic Biology
Director, The Centre for Applied Genomics
Associate Chief, Research Institute

Hospital for Sick Children

Brenda Andrews

Vice-Chair

Director

Terence Donnelly Centre for

Cellular and Biomolecular Research
Professor and Chair, Banting and
Best Department of Medical Research
University of Toronto

William Davidson

Past-Chair

Professor

Department of Molecular Biology
and Biochemistry

Simon Fraser University

Michael Ashburner
Professor

Department of Genetics
Cambridge University

Walter Blackstock

Principal Investigator

Proteomics & Biological Mass Spectrometry
Institute of Molecular & Cell Biology (IMCB)
Singapore

Laura Brown

Senior Research Officer, Group Leader
National Research Council of Canada,
Institute for Marine Biosciences

Timothy Caulfield

Professor

Faculty of Law and Faculty of Medicine
and Dentistry

Research Director, Health Law Institute
University of Alberta

David Cox
Chief Scientific Officer and Co-founder
Perlegen Sciences, Inc.

Richard A. Gibbs

Director, BCM-Human

Genome Sequencing Center

Wofford Cain Professor

Department of Molecular and Human Genetics
Baylor College of Medicine

Maud Hinchee
Chief Technology Officer
ArborGen, LLC

Benoit S. Landry
Chief Executive Officer
Florisys

Dale E. Patterson

Executive Vice President,

Government Relations and Regulatory Affairs
Canadian Medical Discoveries Fund Inc.

Eddy Rubin

Director, Joint Genome Institute

US Department of Energy, and
Director, Genomics Division

Lawrence Berkeley National Laboratory
University of California, Berkeley

Shauna C. Somerville

Staff Scientist

Department of Plant Biology
Carnegie Institution
Professor by Courtesy
Stanford University

Paul Thompson

Professor

W. K. Kellogg Endowed Chair in Agricultural,
Food and Community Ethics

Department of Philosophy

Michigan State University

James M. Tiedje

University Distinguished Professor
Microbiology and Molecular Genetics, and
Crop and Soil Sciences and Director,
Center for Microbial Ecology

Michigan State University



Martin Godbout
President & CEO

Cindy Bell
Vice-President
Genomics Program

Genny Cardin
Analyst

JoAnn Chrichlow
Program Manager

Marc Desmarais
Vice-President
Government Relations
and Communications

Karen Dewar
Director
National Genomics Program

Carol Anne Esnard
Chief Administrative Officer

Valérie Lindsay
Administrative Assistant

Hélene Meilleur
Director
Operations

Robert Moreau
Comptroller

Shannon Mondoux
Program Administrator
Data Manager

Egidio Nascimento
Vice-President
Finance

Judith Anne O’Brien
Director
Communications

Kate Swan
Program Manager

Normand Therrien
Finance Officer

Brigitte Vaillant
Administrative Officer

(1) The following individuals are Officers of Genome Canada and have employment agreements which include
base salary, bonuses and pension benefits within the following ranges (as of March 31, 2006):

- Cindy Bell

- Egidio Nascimento
- Marc Desmarais

- Marc Lepage

$166,000 - $198,000
$162,000 - $193,000
$ 83,000 - $100,000
$182,000 - $233,000
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Auditors’ Report to the Directors

Statement of Financial Position

Statement of Operations and Changes in Net Assets
Statement of Cash Flow

Notes to Financial Statements

30
31
32
33
34
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We have audited the statement of financial position of Genome Canada as at March 31, 2006 and the state-
ments of operations and changes in net assets and cash flows for the year then ended. These financial statements
are the responsibility of the Corporation's management. Our responsibility is to express an opinion on these
financial statements based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Those standards
require that we plan and perform an audit to obtain reasonable assurance whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis, evidence supporting the amounts
and disclosures in the financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement presentation.

In our opinion, these financial statements present fairly, in all material respects, the financial position of the
Corporation as at March 31, 2006 and the results of its operations and its cash flows for the year then ended

in accordance with Canadian generally accepted accounting principles. As required by the Canada Corporations
Act, we report that, in our opinion, these principles have been applied on a basis consistent with that of the
preceding year.

/{/fﬁ/’m’

Chartered Accountants
Ottawa, Canada
May 5, 2006



GENOME CANADA
March 31, 2006, with comparative figures for 2005

Assets
Current assets:
Cash and cash equivalent (note 2)
Grant receivable from Government of Canada
Interest receivable
Prepaid expenses
Other receivables

Investments (note 3)
Capital assets (note 4)

Liabilities and Net Assets

Current liabilities:
Accounts payable and accrued liabilities

Deferred contributions (note 5)
Deferred contributions related to capital assets (note 6)

Net assets:
Unrestricted net assets

Commitments (note 8)

Guarantees (note 10)

See accompanying notes to financial statements.

On behalf of the Board:

. Wi lulle.

Director

b Su

Director

2006 2005

$ 24,512,635 $ 9,561,709
- 60,000,000

2,208,080 998,444
153,350 302,521
109,459 77,459
26,983,524 70,940,133
248,662,875 126,844,268
189,803 143,480

$ 275,836,202

$ 197,927,881

$ 603,222
275,043,177

189,803

$ 927,540
196,856,861

143,480

$ 275,836,202

$ 197,927,881
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GENOME CANADA

Year ended March 31, 2006, with comparative figures for 2005

2006 2005
Revenues:
Amortization of deferred contributions (note 5) $ 96,529,581 $ 88,711,650
Amortization of deferred contributions related to capital
assets (note 6) 70,117 68,239
96,599,698 88,779,889
Expenses:
Contributions to Genome Centres and approved projects 89,524,706 82,056,040
General and administrative 3,785,197 3,309,950
Communications and public outreach 984,052 1,124,166
External committees 1,796,850 1,733,246
Workshops and symposiums 374,652 293,509
Ethical, environmental, economic, legal and social
issues related to genomics (GESLS) 64,124 194,739
Amortization of capital assets 70,117 68,239
96,599,698 88,779,889
Excess of revenues over expenses, being net assets at end
of year $ -3 -

See accompanying notes to financial statements.



GENOME CANADA

Year ended March 31, 2006, with comparative figures for 2005

Cash flows from operating activities:
Excess of revenues over expenses
Items not involving cash:
Amortization of capital assets
Amortization of deferred contributions (note 5)
Amortization of deferred contributions related to
capital assets (note 6)

Interest received on investments (note 5)

Excluded from the increase (decrease) in deferred
contributions (note 7)

Grant received from Government of Canada

Increase in deferred contributions related to capital
assets

Change in operating assets and liabilities:
Decrease (increase) in grant receivable from
Government of Canada
Decrease (increase) in other receivable
Decrease (increase) in prepaid expenses
Increase (decrease) in accounts payable and

accrued liabilities

Cash flows from investing activities:
Disposition (purchase) of investments
Purchase of capital assets

Increase (decrease) in cash and cash equivalents

Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

Supplemental cash flow information (note 7)
See accompanying notes to financial statements.

2006 2005

$ -3 -
70,117 68,239
(96,529,581) (88,711,650)
(70,117) (68,239)
(96,529,581) (88,711,650)
9,853,215 9,475,495
(1,346,954) 58,534,345
165,000,000 -
116,440 42,670
60,000,000 (60,000,000)
(32,000) 19,420
149,171 (137,644)
(324,318) 98,776
136,885,973 (80,678,588)
(121,818,607, 66,169,406
(116,440) (42,670)
(121,935,047, 66,126,736
14,950,926 (14,551,852)
9,561,709 24,113,561

$ 24512635 $ 9,561,709
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GENOME CANADA

Year ended March 31, 2006

The Corporation was incorporated on February 8, 2000 under the Canada Corporations Act as a
not-for-profit organization and has the following objectives:

(a) Develop and establish a co-ordinated strategy for genomics research to enable Canada to
become a world leader in a few selected areas such as health, agriculture, environment,
forestry and fisheries;

(b) Provide leading-edge technology to researchers in all genomics-related fields through
support to five (5) genome centres across Canada, located respectively in British Columbia,
the Prairies, Ontario, Quebec and the Atlantic ("Genome Centres");

(c) Support large-scale projects of strategic importance to Canada, which are beyond current
capacities by bringing together industry, government, universities, research hospitals and the
public;

(d) Ensuring leadership in the area of social, environmental, ethical and legal issues related to
genomics by organizing intellectual resources and to effectively communicate genomics to
the public, helping Canadians understand the relative risks and rewards of genomics; and,

(e) Encouraging investment by other sources to fund genomics research.

1. Significant accounting policies:

(@) Cash and cash equivalents:
Cash and cash equivalents consist of cash as well as highly liquid short-term investments.
The Corporation considers highly liquid short-term investments as those having a maturity of
less than three months from the date of acquisition.

(b) Investments:
Investments are recorded at cost. If the market value of investments becomes lower than
cost and this decline in value is considered to be other than temporary, the investments are
written-down to market value. Any discount or premium arising on purchase of bonds is
amortized using the straight-line method over the remaining term.

(c) Revenue recognition:
The Corporation follows the deferral method of accounting for contributions which include
grants from the Government of Canada.



GENOME CANADA

Year ended March 31, 2006

1. Significant accounting policies (continued):

©

Revenue recognition (continued):

Externally restricted contributions and related investment income are recognized as revenue
in the year in which the underlying expenses are incurred. A receivable is recognized if the
amount to be received can be reasonably estimated and collection is reasonably assured.
Externally restricted contributions for purchase of capital assets are deferred and amortized
to revenues on the declining balance basis at a rate corresponding to the amortization rate
for the related capital assets.

(d) Capital assets:

©)

(f)

Capital assets are stated at cost. Amortization is provided for using the declining balance
method at the following annual rates:

Asset Rate
Furniture and fixtures and office equipment 20%
Computers and software 50%
Telecommunication equipment 30%

Leasehold improvements are stated at cost and amortized using the straight line method
over the term of the lease.

Pension plan:

The Corporation maintains, for the benefit of almost all of its employees, a defined
contribution pension plan. The cost of the plan is recorded in the statement of operations as
it is incurred. The charge for the year totals $93,006 ($73,546 in 2005).

Use of estimates:

The preparation of financial statements in conformity with Canadian generally accepted
accounting principles requires the use of estimates and assumptions that affect the reported
amounts of assets and liabilities, disclosure of contingent assets and liabilities at the date of
the financial statements and the reported amounts of revenues and expenses during the
reporting periods. Accordingly, actual results could differ from these estimates. These
estimates are reviewed annually and as adjustments become necessary, they are recorded

in the financial statements in the year in which they become known.
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Year ended March 31, 2006

2. Cash and cash equivalents:

2006 2005
Cash $ 116,568 $ 43,020
Short-term investments, bearing interest
ranging from 3.6% to 3.8% (2.5% in 2005) 24,396,067 9,518,689
$ 24512635 $ 9,561,709
3. Long-term investments:
2006 2005
Cost Market Cost Market
Government of Canada bonds $60,314,077  $ 59,989,466 $ 1,200,741 $1,217,229
Corporate bonds and
debentures 108,751,471 107,436,084 72,720,282 73,536,886
Mortgage - backed securities 30,798,512 30,865,222 28,079,332 28,802,378
Provincial Governments bonds 48,798,815 48,283,880 24,843,913 24,852,746
$ 248,662,875 $246,574,652 $126,844,268 $ 128,409,239

The interest rates at the end of the year range from 2.97% to 7.00% (2.85% to 6.54% in 2005) and maturity
dates vary from June 15, 2006 to February 12, 2037 (July 18, 2005 to April 12, 2034 in 2005).
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Year ended March 31, 2006

4. Capital assets:

2006 2005
Accumulated Net book Net book
Cost amortization value value

Furniture and fixtures and office
equipment $ 182,547 $ 81,167 $ 101,380 $ 82,387
Computers and software 218,223 175,173 43,050 51,189
Telecommunication equipment 27,483 14,714 12,769 7,786
Leasehold improvements 72,681 40,077 32,604 2,118
$ 500,934 $311,131 $189,803  $ 143,480

Cost and accumulated amortization at March 31, 2005 amounted to $384,494 and $241,014 respectively.

5. Deferred contributions:

The Corporation receives grants from the Government of Canada to be held, invested,

administered and disbursed in accordance with the related funding agreement between Genome

Canada and the Government of Canada.

Deferred contributions related to expenses of future periods represent these unspent externally
restricted grants and related investment income, which are for the purpose of providing grants to
eligible recipients and the payment of operating and capital expenditures in future periods.
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Year ended March 31, 2006

5. Deferred contributions (continued):

Deferred contributions consist of:

Balance as Transactions Balance as Transactions Balance as
at March 31, during at March 31, during  at March 31,
2004 the year 2005 the year 2006
Grants $ 375,000,000 $ 60,000,000 $ 435,000,000 $ 165,000,000 $ 600,000,000
Investment income:
Interest received 46,497,857 9,475,495 55,973,352 9,853,215 65,826,567
Interest receivable 2,249,236 (1,250,792) 998,444 1,209,636 2,208,080
Gain (loss) on disposal 3,897,032 (2,093,090) 1,803,942 (203,603) 1,600,339
Amortization of
discounts/premiums (866,782) 670,105 (196,677) (1,026,911) (1,223,588)
51,777,343 6,801,718 58,579,061 9,832,337 68,411,398
Amount amortized to
revenues (207,626,058) (88,711,650) (296,337,708) (96,529,581) (392,867,289)
Amount invested in capital
assets (341,822) (42,670) (384,492) (116,440) (500,932)

$ 218,809,463 $(21,952,602)

$ 196,856,861  $ 78,186,316 $ 275,043,177

6. Deferred contributions related to capital assets:

Deferred contributions related to capital assets represent restricted contributions with which capital assets were
originally purchased. The changes in the deferred contributions balance for the year are as follows:

Balance, beginning of year
Add restricted contributions

Less amounts amortized to revenue

2006 2005

$ 143,480 $ 169,049
116,440 42,670
(70,117) (68,239)

$ 189,303 $ 143,480
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Year ended March 31, 2006

7. Supplemental cash flow information:

Non-cash transactions excluded from the increase (decrease)
in deferred contributions (note 5):
Grant receivable
Loss on disposal of investments
Amount transferred to capital assets
Amortization of discounts/premiums from fixed-term
investments

8. Commitments:

The Corporation is committed to finance research projects and operating expenses submitted by
the Genome Centers for Competition 111, Genome Spain and Applied Human Health as well as

2006 2005

$ - '$ 60,000,000
(203,603) (2,093,090)
(116,440) (42,670)
(1,026,911) 670,105
$ (1,346,954) $ 58,534,345

projects approved under the International Consortium Initiative. As at March 31, 2006 the

payments for the next three fiscal years are: $112,992,614 in 2007, $86,765,038 in 2008 and

$29,729,030 in 2009.

The Corporation has entered into a management agreement expiring in July 2006. As at March

31, 2006, the payments for the fiscal year 2007 amount to $108,400.

The Corporation has entered into three consulting agreements expiring at various dates in 2007,

the payments for the next fiscal year amount to $146,750.

The Corporation has entered into an operating lease for its premises expiring in May 2008.
Minimum lease payments for the next three fiscal years amount to $124,269 in 2007, $124,269 in

2008 and $20,691 in 2009.
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Year ended March 31, 2006

9. Fair value of financial instruments:

The carrying value of cash and cash equivalents, interest receivable, other receivables and
accounts payable and accrued liabilities approximates their fair value because of the relatively
short period to maturity of the instruments.

The fair values of the investments is disclosed in note 3 to the financial statements.

10. Guarantees:

In the normal course of business, the Corporation has entered into a lease agreement for

premises. It is common in such commercial lease transactions for the Corporation as the lessee,

to agree to indemnify the lessor for liabilities that may arise from the use of the leased assets.

The maximum amount potentially payable under the foregoing indemnities cannot be reasonably
estimated. The Corporation has liability insurance that relates to the indemnifications described above.





