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PROJECTS, PLATFORMS AND CENTRES BY PROGRAM CATEGORY

FISCAL YEAR 2007-08
$92.3 MILLION

CUMULATIVE SINCE 2000
$537.3 MILLION

= Bovine 0.7%
= P°G 3.5%

Genome Canada / Genoma
Espafia 1.1%

= Structural Genomics
Consortium 4.6%

Centres 6.6%
= Platforms 12.2%
= Applied Human Health 15.6%
= Competition I11 55.7%

Other 0.2%
= Bovine 1.1%
= PG 0.8%

Genome Canada / Genoma
Espafia 1.4%

= Structural Genomics
Consortium 3.1%

Centres 7.6%
= Platforms 13%
= Applied Human Health 10.7%
= Competition 11l 19.6%
= Competition 11 27.3%
= Competition | 15%




PROJECTS, PLATFORMS AND CENTRES BY REGION

FISCAL YEAR 2007-08
$92.3 MILLION

CUMULATIVE SINCE 2000
$537.3 MILLION

= British Columbia 28.2%
= Alberta 8.6%
= Prairie 3.6%
= Ontario 32.4%
Quebec 24.0%
= Atlantic 3.3%

= British Columbia 23.7%
= Alberta 3.8%
= Prairie 10.1%
= Ontario 32.7%
Quebec 25.4%
= Atlantic 4.4%
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PROJECTS, PLATFORMS AND CENTRES BY SECTOR

FISCAL YEAR 2007-08
$92.3 MILLION

= Centres 6.6%

= GE®LS 2.6%

= Fisheries 4.7%

= Forestry 4.8%

= New Technologies 1.6%
Environment 1.6%

= Agriculture 4.6%
Platforms 12.8%

= Health 60.8%

CUMULATIVE SINCE 2000
$537.3 MILLION

= Centres 7.6%

= GE3LS 2.4%

= Fisheries 2.8%

= Forestry 3.9%

= New Technologies 3.4%
Environment 2.8%

= Agriculture 5.6%
Platforms 13.2%

= Health 58.2%




At the end of fiscal year 2007-08, funds not yet disbursed from
grants received from the federal government and from invest-
ment earnings, as represented by deferred contributions, totalled
$104 million. These funds are committed to research projects
and platforms approved through previous competitions, and are
scheduled for disbursement over the next two years.

In its February 2008 budget, the federal government announced
additional funding for Genome Canada of $140 million to launch
a new targeted competition in a priority area, sustain the regional
Genome Centres and support the participation of Canadian
researchers in a major collaborative international genomics
project (The Budget Plan 2008, Finance Canada, p. 121). The
Board of Directors of Genome Canada has approved the funding
arrangement with the federal government for this $140 million
and has allocated funding accordingly. The additional funding
has resulted in the launch of a new competition in the fiscal
year 2008-09 for Applied Genomics Research in Bioproducts
or Crops, as well as continued sustained funding for platforms
and for Genome Centres. Bioproducts and crops as priority areas
for funding were identified through Genome Canada’s Position
Paper process, an extensive national priority-setting exercise
designed to identify areas for genomics and proteomics research
in Canada.

Unlike previous grants received from the federal government,
which were provided in one lump sum shortly after their
announcement, the $140 million from Budget 2008 and the
$100 million from Budget 2007 will be provided in annual
instalments based on the estimated annual cash requirements
of Genome Canada. Current expenditure forecasts indicate that
the $100 million will be paid to Genome Canada over a four-year
period ending March 2011, and the $140 million over a four-year
period ending March 2013. This revised method of payment will
naturally result in lower investment earnings for the organization
and Genome Canada has planned accordingly.

In 2008-09, Genome Canada will initiate two major evaluative
exercises. As called for in its funding agreement with the federal
government, it will commission an independent third-party
evaluation of the organization to assess its overall performance
in achieving its objectives, and will concurrently commission an
independent performance (value-for-money) audit to assess the
economy, efficiency and cost-effectiveness of its operations.
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AUDITORS’ REPORT TO THE DIRECTORS

We have audited the statement of financial position of Genome Canada as at March 31, 2008 and the statements of operations and
changes in net assets and cash flows for the year then ended. These financial statements are the responsibility of the Corporation’s
management. Our responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Those standards require that we plan
and perform an audit to obtain reasonable assurance whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation.

In our opinion, these financial statements present fairly, in all material respects, the financial position of the Corporation as at
March 31, 2008 and the results of its operations and its cash flows for the year then ended in accordance with Canadian generally
accepted accounting principles. As required by the Canada Corporations Act, we report that, in our opinion, except for the change in
the method of accounting for financial instruments and change in accounting policy, as explained in note 2 to the financial statements,
these principles have been applied on a basis consistent with that of the preceding year.

Chartered Accountants, Licensed Public Accountants
LPns 4 24

Ottawa, Canada
April 29, 2008



GENOME CANADA

Statement of Financial Position

March 31, 2008, with comparative figures for 2007
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2008 2007
Assets

Current assets:
Cash and cash equivalents (note 4) $ 40,021,004 $ 15,516,992
Interest receivable 414,532 1,807,024
Prepaid expenses 345,433 172,916
Other receivables 122,654 102,729
40,903,623 17,599,661
Investments (note 5) 63,754,360 175,458,156
Capital assets (note 6) 122,908 151,410

$ 104,780,891

$ 193,209,227

Liabilities and Net Assets
Current liabilities:

Accounts payable and accrued liabilities $ 637,536 $ 523,007
Deferred contributions (note 7) 104,020,447 192,534,810
Deferred contributions related to capital assets (note 8) 122,908 151,410

Net assets:
Unrestricted net assets

Commitments (note 10)
Contingencies (note 11)

$ 104,780,891

$ 193,209,227

See accompanying notes to financial statements.

On behalf of the Board:

I 77
it 177
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Director Director



GENOME CANADA
Statement of Operations and Changes in Net Assets

Year ended March 31, 2008, with comparative figures for 2007

Revenues:
Amortization of deferred contributions (note 7)
Amortization of deferred contributions related to capital assets (note 8)

Expenses:
Contributions to Genome Centres and approved projects
General and administrative
Communications and public outreach
External committees
Workshops and symposiums
Ethical, environmental, economic, legal and social issues related to genomics (GE’LS)
Amortization of capital assets

Excess of revenues over expenses, being net assets, end of year

See accompanying notes to financial statements.

2008

99,935,091
62,914

99,998,005

92,307,378
4,305,355
619,767
2,225,676
424,708
52,207
62,914

99,998,005

2007

91,810,299
67,483

91,877,782

85,433,814
4,211,010
638,405
933,901
464,712
128,457
67,483

91,877,782



GENOME CANADA

Statement of Cash Flows

Year ended March 31, 2008, with comparative figures for 2007

2008
Cash flows from operating activities:
Excess of revenues over expenses $ -
[tems not involving cash:
Amortization of capital assets 62,914
Amortization of deferred contributions (note 7) (99,935,091)
Amortization of deferred contributions related to capital assets (note 8) (62,914)
Excluded from the decrease in deferred contributions (note 9) (2,002,756)
(101,937,847)
Interest received on investments (note 7) 8,115,976
Grant received from Government of Canada 6,700,000
Deferred contributions related to capital assets (note 8) 34,412
Change in operating assets and liabilities:
Decrease (increase) in other receivable (19,925)
Increase in prepaid expenses (172,517)
Increase (decrease) in accounts payable and accrued liabilities 114,529
(87,165,372)
Cash flows from investing activities:
Disposition of investments 111,703,796
Purchase of capital assets (34,412)
111,669,384
Increase (decrease) in cash and cash equivalents 24,504,012
Cash and cash equivalents, beginning of year 15,516,992
Cash and cash equivalents, end of year $ 40,021,004

Supplemental cash flow information (note 9)

See accompanying notes to financial statements.

$

2007

67,483
(91,810,299)
(67,483)
(1,257,735)
(93,068,034)

10,960,723

29,090

6,730
(19,566)
(80,215)

(82,171,272)

73,204,719
(29,090)

73,175,629
(8,995,643)

24,512,635

15,516,992



GENOME CANADA

Notes to Financial Statements

Year ended March 31, 2008

The Corporation was incorporated on February 8, 2000 under the Canada Corporations Act as a not-for-
profit organization and has the following objectives:

(a)

(e)

Develop and establish a co-ordinated strategy for genomics research to enable Canada to
become a world leader in a few selected areas such as health, agriculture, environment, forestry
and fisheries;

Provide leading-edge technology to researchers in all genomics-related fields through support to six
(6) genome centres across Canada, located respectively in British Columbia, the Prairies, Ontario,
Quebec, Alberta and the Atlantic (“Genome Centres”);

Support large-scale projects of strategic importance to Canada, which are beyond current capacities
by bringing together industry, government, universities, research hospitals and the public;

Ensuring leadership in the area of social, environmental, ethical and legal issues related to genomics
by organizing intellectual resources and to effectively communicate genomics to the public, helping
Canadians understand the relative risks and rewards of genomics; and

Encouraging investment by other sources to fund genomics research.

1. Significant accounting policies:

(a)

Cash and cash equivalents:

Cash and cash equivalents consist of cash as well as highly liquid short-term investments. The
Corporation considers highly liquid short-term investments as those having a maturity of less than
three months from the date of acquisition.

Revenue recognition:

The Corporation follows the deferral method of accounting for contributions which include grants
from the Government of Canada.

Externally restricted contributions and related investment income are recognized as revenue in the
year in which the underlying expenses are incurred. A receivable is recognized if the amount to be
received can be reasonably estimated and collection is reasonably assured.

Externally restricted contributions for purchase of capital assets are deferred and amortized to
revenues on a declining balance basis at a rate corresponding to the amortization rate for the
related capital assets.



GENOME CANADA

Notes to Financial Statements, Continued

Year ended March 31, 2008

1.

Significant accounting policies (continued):

()

Investments:

Investments are designated as held-for-trading, and recorded at fair value. The comparative figures
are recorded at cost.

Capital assets:

Capital assets are stated at cost. Amortization is provided for using the declining balance method
at the following annual rates:

Asset Rate
Furniture and fixtures and office equipment 20%
Computers and software 50%
Telecommunication equipment 30%

Leasehold improvements are stated at cost and amortized using the straight line method over the
term of the lease.

Pension plan:

The Corporation maintains, for the benefit of almost all of its employees, a defined contribution
pension plan. The cost of the plan is recorded in the statement of operations as it is incurred. The
charge for the year totals $140,565 ($125,115 in 2007).

Use of estimates:

The preparation of financial statements in conformity with Canadian generally accepted accounting
principles requires the use of estimates and assumptions that affect the reported amounts of assets
and liabilities, disclosure of contingent assets and liabilities at the date of the financial statements
and the reported amounts of revenues and expenses during the reporting periods. Accordingly,
actual results could differ from these estimates. These estimates are reviewed annually and as
adjustments become necessary, they are recorded in the financial statements in the year in which
they become known.



GENOME CANADA

Notes to Financial Statements, Continued

Year ended March 31, 2008

2.

Adoption of new accounting standards:

(a) Financial instruments:

Effective April 1, 2007, the Corporation adopted the new standards for Financial Instruments
in accordance with various sections of the CICA Handbook including Section 3855, Financial
Instruments—Recognition and Measurement. In accordance with the transitional provisions of this
Section, the Corporation has prospectively adopted the recommendations, and therefore the 2007
comparative figures have not been restated. The impact of the implementation of these standards on
the Corporation’s financial statements is described below.

Investments:

The Corporation classified investments as held for trading, and as such, investments are recorded at
fair value on the statement of financial position. In prior years, investments were recorded at cost. As
a result, the opening balance of deferred contributions has been decreased by $1,334,360 to reflect
the prior years’ net decrease in the fair value of the Corporation’s investments.

(b) Accounting changes:

Effective April 1, 2007, the Corporation adopted the revised CICA Handbook Section 1506,
Accounting Changes, relating to changes in accounting policies, changes in accounting estimates
and errors. Adoption of these recommendations had no effect on the financial statements for the
year ended March 31, 2008, except for the disclosure of accounting changes that have been issued
by the CICA but have not yet been adopted by the Corporation because they are not effective until a
future date (refer to Future Accounting Standards in note 3).

Future accounting standards:

On December 1, 2006, the CICA issued two new accounting standards: Handbook Section 3862, Financial
Instruments—Disclosures; and Handbook Section 3863, Financial Instruments—Presentation. These
standards are effective for the Corporation’s reporting period beginning on April 1, 2008. The new
Handbook Sections 3862 and 3863 replace Handbook Section 3861, Financial Instruments—Disclosure
and Presentation, revising and enhancing its disclosure requirements, and carrying forward unchanged its
presentation requirements. These new sections place increased emphasis on disclosures about the nature
and extent of risks arising from financial instruments and how the Corporation manages those risks.



GENOME CANADA

Notes to Financial Statements, Continued
Year ended March 31, 2008

3.  Future accounting standards (continued):

The Corporation is currently assessing the impact of these new accounting standards on its financial
statements.

4. Cash and cash equivalents:

2008 2007
Cash $ 124,222 $ 269,197
Short-term investments 39,896,782 15,247,795

$ 40,021,004 $15,516,992

5. Investments:

Cost 2008 Cost 2007
Market Market

Government of Canada bonds $ 5054276 $ 5123213 § 36,570,439 § 36,740,955
Corporate bonds and debentures 34,154,286 32,812,473 74,776,409 73,496,084
Mortgage-backed securities 12,257,804 11,992,516 27,970,942 28,069,868
Provincial Governments bonds 13,784,748 13,826,158 36,140,366 35,795,126

$ 65,251,114  $63,754,360  $175,458,156 $174,102,033

The 2007 amounts presented for comparative purposes are recorded at cost.

The interest rates at the end of the year range from 1.52% to 6.00% (1.52% to 7.00% in 2007) and
maturity dates vary from June 2, 2008 to February 12, 2037 (May 21, 2007 to February 12, 2037).



GENOME CANADA

Notes to Financial Statements, Continued
Year ended March 31, 2008

6. Capital assets:

2008 2007
Accumulated Net book Net book
Cost amortization value value

Furniture and fixtures and office
equipment $ 188,459 $§ 118530 $ 69,929 $ 82,480
Computers and software 272,746 230,527 42,219 40,395
Telecommunication equipment 30,550 22,298 8,252 10,980
Leasehold improvements 72,681 70,173 2,508 17,555

$ 564,436 $ 441,528 § 122,908 § 151,410

Cost and accumulated amortization at March 31, 2007 amounted to $530,024 and $378,614
respectively.

7. Deferred contributions:

The Corporation receives grants from the Government of Canada to be held, invested, administered
and disbursed in accordance with the related funding agreement between Genome Canada and the
Government of Canada.

Deferred contributions related to expenses of future periods represent these unspent externally restricted
grants and related investment income, which are for the purpose of providing grants to eligible recipients
and the payment of operating and capital expenditures in future periods.



GENOME CANADA

Notes to Financial Statements, Continued

Year ended March 31, 2008

1.

Deferred contributions (continued):

Deferred contributions consist of:

Balance as Transactions Balance as  Transactions Balance as

at March 31, during at March 31, during at March 31,

2006 the year 2007 the year 2008

Grants $ 600,000,000 $ — $ 600,000,000 $ 6,700,000 $ 606,700,000

Fair value adjustment (note 2) - - - (1,334,360) (1,334,360)
Investment income:

Interest received 65,826,567 10,960,723 76,787,290 8,115,976 84,903,266

Interest receivable 2,208,080 (401,056) 1,807,024 (1,392,492) 414,532

Loss on disposal 1,600,339 (1,816,354) (216,015) (1,269,863) (1,485,878)

Amortization of discounts/premiums (1,223,588) 587,709 (635,879) 635,879 -

68,411,398 9,331,022 77,742,420 4,755,140 82,497,560

Amount amortized to revenues (392,867,287) (91,810,299) (484,677,586) (99,935,091)  (584,612,677)

Amount invested in capital assets (500,934) (29,090) (530,024) (34,412) (564,436)

$ 275,043,177

$ (82,508,367)

$ 192,534,810

$ (88,514,363)

$ 104,020,447




GENOME CANADA

Notes to Financial Statements, Continued

Year ended March 31, 2008

8.

Deferred contributions related to capital assets:

Deferred contributions related to capital assets represent restricted contributions with which capital
assets were originally purchased. The changes in the deferred contributions balance for the year are
as follows:

2008 2007
Balance, beginning of year $ 151,410 $ 189,803
Add restricted contributions 34,412 29,090
Less amounts amortized to revenue (62,914) (67,483)

$ 122,908 $ 151,410

Supplemental cash flow information:

2008 2007
Non-cash transactions excluded from the increase (decrease)
in deferred contributions (note 7):

Loss on disposal of investments $(1,269,863) $ (1,816,354)
Amount transferred to capital assets (34,412) (29,090)

Amortization of discounts/premiums from
fixed-term investments 635,879 587,709
Fair value adjustment (note 2) (1,334,360) -

$ (2,002,756) $ (1,257,735)




GENOME CANADA
Notes to Financial Statements, Continued
Year ended March 31, 2008

10. Commitments:

The Corporation is committed to finance research projects and operating expenses submitted by the
Genome Centres for Competition I, Platforms, and projects related to International Consortium Initiatives.
As at March 31, 2008 the payments committed are approximately: $102,397,796 in 2009, $29,170,317
in 2010 and $3,511,886 for other future years.

The Corporation has entered into an agreement for management services expiring in July 31, 2008. As at
March 31, 2008, the payments committed amount to $116,072 in 2009.

The Corporation has entered into three consulting agreements expiring at various dates in 2008 and
2009. The payments committed amount to $204,671 in 2009 and $5,000 in 2010.

The Corporation has entered into a contribution agreement for an educational exhibit. As at March 31,
2008, the payments committed are $100,000 in 2009 and $100,000 in 2010.



GENOME CANADA

Notes to Financial Statements, Continued

Year ended March 31, 2008

10.

11.

Commitments (continued):

The Corporation leases its premises and equipment under long-term operating leases, which expire at
various dates between 2008 and 2013. The minimum aggregate lease payments are approximately as
follows:

2009 $ 134,241
2010 130,168
2011 128,173
2012 128,173
2013 21,362

$ 542,117
Contingencies:

In the normal course of business, the Corporation has entered into a lease agreement for premises. It is
common in such commercial lease transactions for the Corporation as the lessee, to agree to indemnify
the lessor for liabilities that may arise from the use of the leased assets. The maximum amount potentially
payable under the foregoing indemnities cannot be reasonably estimated. The Corporation has liability
insurance that relates to the indemnifications described above.



Q.

GenomeCanada

Government of Canada

Genome Canada would like to thank the Government of Canada for its support.

EFSC

Mixed Sources
Product group from well-managed
forests, controlled sources and
recycled wood or fiber

Cert no. SW-COC-1352

ip Council





